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UPDATE 
COMPANY 

2 March 2022 Leo Global Logistics  
Sector: Services 2022E earnings likely to hit a record high on high freight rates, M&A  
   We maintain a BUY rating on LEO but raise a target price to Bt22.00 from Bt20.00. Our 2022E PER 

remains unchanged at 27.0x, which is well above its peers’ average trading level of 23.7x given its 
stronger earnings growth potential. The company yesterday held an analyst meeting, and we had a 
positive view of the guidance. First, freight rates will likely remain high throughout 3Q21E, which 
would drive up 2022E freight rate to a similar level to 2021. Second, the company has maintained its 
2022E revenue growth target of 30-35% as revenue has seen an increase QTD. Third, the company 
has set a growth target of sea cargo volume at 15-20% and air cargo volume at 25-30% on the back 
of a partnership with World Air. Fourth, rail transport services will officially start in late 2Q22E. Last, 
the company is in M&A negotiation with companies in Indonesia and Vietnam.  
We upgrade 2022E/2023E net profit forecast by 13%/14% to Bt265mn (+33% YoY)/Bt290mn (+9% 
YoY) as 1) the freight rate appears likely to be close to an average level in 2021; 2) we incorporate 
synergy benefits from World Air (a Bt50.0mn profit in 2021), which we forecast to boost air cargo 
volume growth to +30% YoY; and 3) we cut revenue assumption on rail transport services with China 
Post to Bt100mn, or 1,000 trains, due to poor infrastructure in China.  
LEO outperformed the SET Index by 23%/26% in the last three/six months.  We recommend 
increasing the position in LEO as 1) net profit will likely continue to hit a record high in 2022E, and 2) 
the company aims to strike 1-2 M&A deals later this year. An easing of port congestion would cause 
the freight rate to decline.   

Event: Analyst meeting 
 2022E net profit likely to hit a record high. LEO yesterday held an analyst meeting, and we had 

a positive view of the guidance. Key takeaways:  
1. Freight rates will likely remain high level in 3Q21E, which would drive up 2022E freight rate to a 
similar level to 2021. 
2. The company has maintained its 2022E revenue growth target of 30-35%, with the organic and 
inorganic growth of 20-25% and 10-15%, as revenue has seen an increase QTD.  
3. The company has set a growth target of sea cargo volume at 15-20% and air cargo volume at 25-
30%, as the partnership with World Air will not only reduce air freight cost, but also boost revenue 
through their cross-selling advantages.  
4. Rail transport services have been on trial but will officially start in late 2Q22E. 
5. The company is in M&A negotiation with companies in Indonesia and Vietnam. 
6. The company has recently issued convertible bonds worth a total of Bt255mn, the proceeds of 
which will be used as working capital to facilitate business growth.     
Implication 

 Upgrade 2022E/2023E earnings forecast. We raise 2022E/2023E net profit forecast by 
13%/14% to Bt265mn (+33% YoY)/Bt290mn (+9% YoY) as 1) the freight rate appears likely to be 
close to an average level in 2021; 2) we incorporate synergy benefits from World Air (a Bt50.0mn 
profit in 2021), which we forecast to boost air cargo volume growth to +30% YoY; and 3) we cut 
revenue assumption on rail transport services with China Post to Bt100mn, or 1,000 trains, due to a 
lack of infrastructure in China. 
Valuation/Catalyst/Risk 
Our target price increases to Bt22.00 from Bt20.00.  Our 2022E PER remains unchanged at 27.0x, 
the same level as its peers’ average level.  We foresee the brighter earnings prospects for 2022E, 
considering the still- high freight rates and the post- outbreak growing demand in both air and 
maritime cargo, fueled by the trendy eCommerce sector across the globe.  

Bloomberg ticker LEO TB 
Recommendation BUY (maintained) 
Current price Bt15.00 
Target price Bt22.00 (previously Bt20.00) 
Upside/Downside +40% 
EPS revision 2022E: +13%, 2023E: +14% 
  
Bloomberg target price Bt20.10 
Bloomberg consensus Buy 6 / Hold 0 / Sell 0 
 Stock data 
Stock price 1-year high/low Bt18.00 / Bt3.46 
Market cap. (Bt mn) 5,024 
Shares outstanding (mn) 320 
Avg. daily turnover (Bt mn) 79 
Free float 41% 
CG rating n.a. 
ESG rating n.a. 
 Financial & valuation highlights 
FY: Dec (Bt mn)  2020A 2021A 2022E 2023E 
Revenue 1,126  3,365  3,996  3,904  
EBITDA 78  252  325  366  
Net profit 57  199  265  290  
EPS (Bt) 0.18  0.62  0.83  0.91  
Growth -31.1% 249.5% 33.2% 9.4% 
Core EPS (Bt) 0.18  0.62  0.83  0.91  
Growth -31.1% 249.5% 33.2% 9.4% 
DPS (Bt) 0.13  0.14  0.17  0.18  
Div. yield 0.8% 0.9% 1.1% 1.2% 
PER (x) 88.3  25.3  19.0  17.3  
Core PER (x) 88.3  25.3  19.0  17.3  
EV/EBITDA (x) 64.2  20.2  15.3  13.2  
PBV (x) 8.0  6.4  5.1  4.1  
 
Bloomberg consensus 
Net profit 57  174  220  238  
EPS (Bt) 0.26  0.55  0.74  0.74  

 
 
 
 
 
 
 
 
 
Source: Aspen 

Price performance 1M 3M 6M 12M 
Absolute 2.6% 29.8% 29.8% 153.2% 
Relative to SET 0.7% 23.2% 26.1% 140.3% 

 
Major shareholders Holding 
1. Mr. Kettiwit Sittisontornwong 22.77% 
2. Mr. Somsak Srisutatkul 9.17% 
3. TSC Holding Company Limited 8.64% 
 

Analyst: Amnart Ngosawang (Reg. No. 029734) 
Assistant Analyst: Warasiree Kengradomying 
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Quarterly income statement       Forward PER band      
(Bt mn) 4Q20 1Q21 2Q21 3Q21 4Q21  

 

Sales 337 473 558 1,083 1,251  
Cost of sales  (250) (363) (408) (917) (1,027)  
Gross profit 87 110 150 166 224  
SG&A (70) (82) (109) (110) (130)  
EBITDA 24 32 48 62 95  
Finance costs (1) (1) (1) (1) (2)  
Core profit 16 27 43 52 80  
Net profit 14 27 43 52 77  
EPS 0.05 0.08 0.13 0.16 0.25  
Gross margin 25.8% 23.3% 26.9% 15.3% 17.9%  
EBITDA margin 7.0% 6.7% 8.6% 5.7% 7.6%  
Net profit margin 4.2% 5.7% 7.6% 4.8% 6.1%  
Balance sheet            Income statement           
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E  FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E 
Cash & deposits 90 38 99 207 348  Sales 1,044 1,126 3,365 3,996 3,904 
Accounts receivable 180 288 980 1,164 1,137  Cost of sales  (732) (796) (2,715) (3,207) (3,095) 
Inventories 0 0 0 0 0  Gross profit 312 330 651 789 809 
Other current assets 2 383 53 53 53  SG&A (273) (269) (431) (488) (476) 
Total cur. assets 272 709 1,133 1,424 1,539  EBITDA 50 78 252 325 366 
Investments 79 56 82 82 82  Depre. & amortization 7 14 28 20 29 
Fixed assets 61 61 288 251 342  Equity income 0 0 0 0 0 
Other assets 132 592 763 1,091 1,115  Other income 3 3 4 4 4 
Total assets 477 984 1,611 1,865 2,071  EBIT 43 64 223 305 337 
Short-term loans 3 1 142 142 142  Finance costs (1) (4) (5) (5) (5) 
Accounts payable 177 197 359 425 410  Income taxes (7) (11) (42) (60) (66) 
Current maturities 0 0 8 8 8  Net profit before MI 50 60 202 266 291 
Other current liabilities 31 31 89 89 89  Minority interest  (1) (1) (1) (1) (1) 
Total cur. liabilities 211 228 598 663 648  Core profit 46 59 201 265 290 
Long-term debt 0 20 12 12 12  Extraordinary items 0 (2) (3) 0 0 
Other LT liabilities 56 109 211 199 188  Net profit 46 57 199 265 290 
Total LT liabilities 56 129 223 212 200        
Total liabilities 267 357 821 874 848  Key ratios      
Registered capital  160 160 160 160 160  FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E 
Paid-up capital 100 160 160 160 160  Growth YoY      
Share premium 29 361 361 361 361  Revenue -0.8% 7.9% 198.8% 18.7% -2.3% 
Retained earnings 68 84 239 440 672  EBITDA 49.5% 57.1% 222.7% 29.3% 12.4% 
Others (1) 9 11 11 11  Net profit 73.1% 24.0% 249.5% 33.2% 9.4% 
Minority interests  14 12 18 18 18  Core profit 73.1% 28.8% 240.9% 31.5% 9.4% 
Shares’ equity 210 627 790 991 1,223  Profitability ratio      
       Gross profit margin 29.9% 29.3% 19.3% 19.7% 20.7% 
Cash flow statement            EBITDA margin 4.8% 6.9% 7.5% 8.1% 9.4% 
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E  Core profit margin 4.4% 5.2% 6.0% 6.6% 7.4% 
Net profit  54 69 200 265 290  Net profit margin 4.4% 5.0% 5.9% 6.6% 7.4% 
Depreciation 7 14 44 20 29  ROA 9.6% 5.8% 12.3% 14.2% 14.0% 
Chg in working capital (16) (97) (520) (130) 12  ROE 21.8% 9.1% 25.2% 26.7% 23.7% 
Others 4 (13) (25) 0 0  Stability      
CF from operations  49 (27) (302) 155 331  D/E (x) 1.27  0.57  1.04  0.88  0.69  
Capital expenditure (1) (390) 280 17 (120)  Net D/E (x) (0.16) 0.14  0.16  0.00  (0.12) 
Others 2 1 0 0 0  Interest coverage ratio 75.95  16.29  45.07  61.58  67.89  
CF from investing  1 (388) 280 17 (120)  Current ratio (x) 1.29  3.11  1.90  2.15  2.37  
Free cash flow 50 (415) (22) 172 211  Quick ratio (x) 1.28  1.43  1.81  2.07  2.29  
Net borrowings (6) 76 250 (14) (14)  Per share (Bt)      
Equity capital raised 25 393 0 0 0  Reported EPS  0.26  0.18  0.62  0.83  0.91  
Dividends paid (32) (43) (45) (53) (58)  Core EPS 0.26  0.18  0.62  0.83  0.91  
Others (10) (62) (121) 2 2  Book value 1.18  1.96  2.47  3.10  3.82  
CF from financing  (23) 363 84 (65) (69)  Dividend 0.18  0.13  0.14  0.17  0.18  
Net change in cash  27 (52) 62 107 142  Valuation (x)      
       PER 60.83  88.33  25.27  18.97  17.33  
       Core PER 60.83  88.33  25.27  18.97  17.33  
       P/BV 13.28  8.01  6.36  5.07  4.11  
       EV/EBITDA 99.41  64.19  20.21  15.30  13.23  
       Dividend yield 1.1% 0.8% 0.9% 1.1% 1.2% 
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Corporate governance report of Thai listed companies 2020 

CG rating by the Thai Institute of Directors Association (Thai IOD) 
Score Symbol Description ความหมาย 
90-100  Excellent ดีเลิศ 
80-89  Very Good ดีมาก 
70-79  Good ดี 
60-69  Satisfactory ดีพอใช้ 
50-59  Pass ผ่าน 
< 50 No logo given n.a. n.a. 

 
IOD disclaimer 
The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which 
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to 
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance 
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation 
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own 
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation 
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or 
the information used. 
 
KTBST’s stock rating definition 

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and 
attractive valuations. 

HOLD The stock’s total return is expected to be between 0% - 10% over the next 6-12 months. The stock has good 
fundamentals, but may lack of near-term catalysts or its valuations are not attractive. 

SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as 
negative total return is anticipated due to deteriorating fundamentals compared with its valuations. 

The stock’s expected total return is the percentage difference between the target price and the current price, which excludes 
dividend yields. 

ESG rating (ESG: Environmental, Social, and Governance) 
KTBST believes environment, social and governance (ESG)  practices will help determine the sustainability and future financial 
performance of companies. We thus incorporate ESG into our valuation model. 

 Environment.  Environment factors relate to corporate responsibility for its actions and how it manages its impact on the 
environment. KTBST analyzes revenue, which exposes to environment risks and opportunities. 

 Social.  Social factors deal with company’s relationship with its employees and vendors.  That also includes company’s 
initiatives related to employee health and well- being, as well as community involvement.  KTBST’s evaluation on social 
practices is based on Bloomberg, which measure from company’s social responsibility news. 

 Governance.  Corporate government factors include company’s transparency, decision- making structure, concrete risk 
assessment method, treatment of minority shareholders and anti-corruption practices. KTBST conduct this analysis based on 
IOD’s scores. 

KTBST’s ESG ratings score from 1-5 
1. Excellent scores at 5 
2. Very Good scores at 4 
3. Good scores at 3 
4. Satisfactory scores at 2 
5. Pass scores at 1 
KTBST provides “n.a.” in cases of insufficient data. 


